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EXECUTIVE SUMMARY 
Introduction 

The community of Tranquillity (“Community”) is located in the central portion of Fresno County 
approximately four miles northwest of City of San Joaquin and approximately 11 miles southwest of City 
of Kerman. The community’s population according to the 2015-2019 American Community Survey (ACS) 
census is 809 and has experienced an average annual growth of 0.14 percent over the last decade. With 
a median household income (MHI) of $36,103 which is 48 percent of the State of California MHI, the 
community is considered a Severely Disadvantaged Community (SDAC).  

The Tranquillity Public Utility District (TPUD or “District”) provides wastewater services to the residential 
and commercial customers within the community of Tranquillity. The sewer utility is a self-supporting 
enterprise that is funded primarily by revenues derived from sewer service charges. The District’s sewer 
rates have not been increased since 2011 when the last sewer rate was adopted. TPUD’s current 
residential and commercial sewer rate is $25 per month per EDU. 

The District is anticipating a need for sewer capital improvement projects in the next few years. In order 
to proactively address these substantial capital needs, the District retained AM Consulting Engineers, Inc. 
(AMCE) to develop a financial plan and to provide rate recommendations to support TPUD’s operating 
and capital programs. Basic objectives of our study include: 

• Conduct an independent review of the District’s sewer rates and finances.
• Recommend sewer rate increases needed to recover the cost of providing service and maintain

the sewer enterprise’s long-term financial health.
• Phase in necessary rate adjustments over time, to minimize the annual impact on ratepayers.
• Assist the District with the Proposition 218 rate-increase process and rate implementation.

Rate Study Methodology 
The methodology used in this study follows the cost causative allocation practice endorsed by American 
Water Works Association (AWWA) and the Water Environment Federation (WEF). This allocation 
methodology produces cost of service allocations recognizing the projected customer service 
requirements. The basic methodology consists of three major components: Revenue Requirements, Cost 
of Service, and Rate Design. 

The following is a brief description of the three components: 

• Revenue Requirements: Revenue requirements are determined by developing a multi-year
financial plan for the enterprise. The financial plan projects revenue requirements based on
anticipated changes in the system. Revenue requirements include operation & maintenance, any
debt service, and capital expenditures.

• Cost of Service: Cost of service is the process of allocating the revenue requirements to functional
cost components which are then assigned to specific customer classes. The cost of service is
designed to assign costs associated with each customer class based on the demands they put on
the system.
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• Rate Design: Rate design consists of developing a rate structure that adequately recovers the
revenue requirements through fixed and variable components yet remains equitable among the
specific customer classes.

Summary of Findings and Recommendations 
The following are findings and recommendations described in this water and sewer rate study: 

• Financial Overview: As of June 30, 2021, the District held little more than $155,000 in its two
reserve accounts. According to the past four Audited Financial Reports, the sewer enterprise fund
has been operating in a deficit mode. Without rate increases, this operating deficit will continue
to grow, and reserves will eventually become depleted.

• Minimum Fund Reserve Target: This report recommends that the District adopt a minimum fund
reserve target for sewer enterprises equal to approximately 25 percent of annual operating and
maintenance costs. Fund reserves provide a financial cushion for dealing with emergencies,
unanticipated expenses, and mismatches in the timing between revenues and expenses. It is
acceptable for reserves to drop below the target level on a temporary basis provided action is
taken to achieve the target over the longer run.

• Recommended Sewer Rates: The proposed sewer rates still maintain a flat rate. The
recommended sewer rate structure proposes a rate based on the Equivalent Dwelling Units
(EDUs) per each connection. Presented below in Table ES-1 are the proposed sewer rates and rate
adjustments through July 1st, 2026. The first rate increase is recommended for January 1st,
2022. Until then, the utility will continue operating in a deficit mode.

ES-1 Proposed Rate Structure 

Parameter Current FY2021/22 FY2022/23 FY2023/24 FY2024/25 FY2025/26 

New Proposed Rate $25.00 $37.95 $39.36 $40.83 $41.56 $43.17 

Rate Increase - 51.8% 3.7% 3.7% 1.8% 3.9% 
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SECTION 1 - INTRODUCTION 
1.1. Purpose of this Rate Study 
The purpose of this rate study is to evaluate the Tranquillity Public Utility District’s (“TPUD” or “District”) 
self-financing capacity and to determine if revenue increases are required to maintain adequate sewer 
service and meet future financial obligations. If additional revenues are required to meet future 
obligations, those revenues will be generated by increasing current sewer service rates.  

It should be noted that the financial plan and rates developed herein are based on the funding of capital 
improvements as stated in the engineering report as well as estimates of operation and maintenance 
expenses and growth projections. Any significant deviation from the construction cost estimates and 
funding requirements, major operating changes, or other financial policy changes that were not foreseen, 
may result in the need for lower or higher revenue than anticipated. It is suggested that the District 
conduct an update to the rate study at least every three to five years for prudent rate planning. 

1.2. Background Information 
The Tranquillity Public Utility District is located near the junction of South James Road and Colorado Road. 
The District was formed in 1948 to provide public street lighting, street sweeping, storm drainage, 
wastewater collection and treatment, and park maintenance services to the community of Tranquillity.   

1.2.1. Wastewater Services 

TPUD owns and operates the existing WWTP under Waste Discharge Requirements (WDRs) Order No.80-
081. The WWTP is located in the West ½ of Section 4, T15S, R16E, MDB&M. The plant located on Fresno 
County Assessor Parcel Number 030-410-10T. Figure 1-2 shows a map of TPUD’s service area. 

The WWTP consists of a refurbished clarigester (combined primary clarifier and digester) followed by 
oxidation ponds for additional treatment. Final disposal of effluent is through wastewater reclamation by 
surface irrigation of approximately 34 acres (14 hectares) of District property. Sludge disposal is also to 
the District Property. The quality of effluent produced by the treatment process is undisinfected 
secondary. The plant’s treatment capacity is rated at 0.12 MGD. 

1.3. Goals and Objectives 
Basic objectives of this study include: 

• Conduct an independent review of TPUD’s sewer rates to determine revenue sufficiency to meet 
the O&M and capital expenditures of the sewer enterprise fund. 

• Recommend sewer rate increases (if necessary) needed to recover the cost of providing service 
and maintain the sewer enterprise’s long-term financial health.  

• Maintain good financial ratings by providing for a stable and reliable financial position so that debt 
issuance can be achieved at the lowest cost and that the District maintains eligibility for grants 
and loans. 

• Assist the District with the Proposition 218 rate-increase process and rate implementation, if 
applicable. 

• Phase in any necessary rate adjustments over time, to minimize the annual impact on ratepayers. 
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Figure 1-2 TPUD Service Area 
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SECTION 2 - ECONOMIC, INCOME AND DEMOGRAPHIC 
INFORMATION 

2.1. Population data  
Table 2-1 contains population statistics for the Community of Tranquillity from the 2000 and 2010 US 
Census and the 2019 American Community Survey (ACS) Census data. 

Table 2-1 Historical Housing and Population Statistics 
Statistic Census 2000 Census 2010 Census 2019 
Number of Households 236 229 239 
Average Household Size 3.44 3.49 3.38 
Housing Units 249 255 239 
Total Population 813 799 809 

 

According to the US Census data shown in Table 2-1, Tranquillity’s population decreased at an average 
annual rate of 0.17 percent from 2000 to 2010, and slightly increased at an average annual rate of 0.14 
percent from 2010 to 2019. Typically, long-term growth rates provide a better representation of future 
growth and are a used to project population growth. A long-term growth rate of 0.1 percent is used in this 
rate study to project population growth in the community. 

Table 2-2 shows the estimated population increase and additional housing units through year 2025/26 
using a growth rate of 0.1 percent. A historical average household size of 3.4 people per household is used 
to determine the additional new connections. Given Tranquillity’s slow growth rate, this study assumes 
that no new sewer connections will be added in the near future.  

Table 2-2 Population and Housing Unit Projections 
Statistic 2021/22 2022/23 2023/24 2024/25 2025/26 

Total Population 811 811 812 813 814 

Increase from previous year 1 0 1 1 1 

Additional New Connections 0 0 0 0 0 

2.2. Economic Status 
According to the 2015-2019 U.S. Census American Community Survey (ACS), the Tranquillity’s Median 
Household Income (MHI) was $36,103. With an MHI of 49 percent of the State of California MHI 
($75,235), TPUD is considered a Severely Disadvantaged Community (SDAC), and thus rate affordability 
is of utmost importance to the community. A discussion regarding rate affordability is presented below. 

2.3. Rate Affordability 
Sewer service affordability has been studied and researched widely over the last few years. In every 
community in the U.S., some households inevitably have difficulty in paying sewer bills. The relative 
number may be large or small, but there are always some that find public utility service unaffordable. This 
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is true whether the community as a whole is wealthy or poor, and whether the average cost of sewer 
service is high or low.  

As presented in Section 2.2, Tranquillity’s MHI is among the lowest of the State of California.   Therefore, 
sewer service rate affordability is important, and any recommended increase should avoid surpassing the 
affordability threshold. 

Public agencies such as the US Environmental Protection Agency (USEPA), and the California Department 
of Public Health (CDPH), and professional organizations such as the American Water Works Association 
Research Foundation (AWWARF) have developed their own affordability criteria for sewer rates.  Table 2-
3 shows the affordability criteria by agency.   

Table 2-3 Affordability Criteria 
 Affordability Criteria 

USEPA Between 1 percent and 2 percent for each utility  
CDPH 1.5 percent of MHI if Community’s MHI< State’s MHI 

         AWWARF 2 percent per utility (4 percent combined) 
 

TPUD’s current residential sewer rate is $25.00 (approximately 0.8 percent of the MHI). The rate is 
below the affordability threshold of 1.5 percent of the community MHI.
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SECTION 3 - REVENUE REQUIREMENTS 

3.1. Introduction 
The first step in calculating revenue requirements for sewer utilities is to establish a time frame for the 
revenue requirements analysis. For this study, the revenue requirements were developed for a five-year 
projected period (FY 2021/22 – FY 2025/26). Audited financial statements were used to determine actual 
revenue and expenses for FY 2017/18, FY 2018/19, and FY 2019/20 (see Appendices A, B and C). The FY 
2020/21 budget figures were obtained from the actual and estimated Expenses and Revenues 
summarized by the District. Revenue requirements through FY 2025/26 were projected from the FY 
2021/22 budget estimates.  

Reviewing a multi-year period is generally recommended to identify any major expenses that may be on 
the horizon. By anticipating future financial requirements, TPUD can begin planning for these changes 
sooner, thereby minimizing short-term rate impacts and overall long-term rates. 

3.2. Sewer Revenue Requirements 
This Section provides the projected revenue requirements (Expenses) for the sewer fund through fiscal 
year 2025/2026. Revenue requirements include depreciation, fees, permits, repairs/maintenance, 
insurance, professional expenses, utilities, general administrative expenses, payroll expenses, water 
purchases, sewer plant operations, and other expenses.   

In general, revenue requirement projections are calculated using the FY 2021/22 figures and an annual 
inflationary factor of 3 percent except as described below. 

3.2.1. Payroll Expenses 

TPUD has one permanent employee on payroll starting fiscal year 2018. The employment is full-time for 
one quarter of the year and part-time for the rest of the year and does not include any insurance benefits. 
The current TPUD staff comprises of the one permanent administrative position on payroll and the Board 
members who volunteer their time for the District. The District does not anticipate any addition to its 
staffing level in the near future. Typically, the cost of employee salaries has been escalating at 
approximately 5 to 7 percent annually. This rate study uses a 7 percent escalating factor for TPUD’s 
employee payroll.  

3.2.2. Contract Labor 

Prior to adding a permanent employee to payroll in 2018, TPUD hired contract employees to perform its 
administrative work. Currently, there are two contract employees that read meters and prepare monthly 
reports for TPUD. The District estimates an increase in contract employee payouts from the current $1,800 
per annum to $2,500 per annum. This study assumes a 5% annual increase in contract labor costs.  

3.2.3. Water Purchases 

TPUD purchases water from the Unites States Bureau of Reclamation (USBR) and Delta-Mendota Water 
Authority. TPUD water purchase rates differ based on the type of water purchase.  Well water is currently 
rated at $98 per acre feet, purchased from Tranquillity Irrigation District.  Rights water is $65 per acre feet 
purchased from USBR, and Contract water is rated at $180 an acre foot. The water purchase costs have 
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increased significantly in the past two years due to extended drought conditions and is expected to reach 
$7,000 for the FY 21/22. This study forecasts these water purchase rates to appreciate 3% annually.  

3.2.4. General and Administrative Expenses 

These include miscellaneous expenses as well as administrative expenses such as fuel, postage, and 
purchase of proprietary computer accounting software for the use by District. This rate study assumes 
TPUD’s miscellaneous expenses to increase at a rate of 3% per year. 

3.2.5. Fees 

Fees include expenditures associated with the fees charged by USBR and San Luis & Delta-Mendota Water 
Authority to maintain a water purchase agreement. It also includes the fees related to water permits and 
other regulatory expenses. TPUD’s expenditure in FY21/22 is estimated to be $14,206. Fees are projected 
using a 3% increase.  

3.2.6. Insurance 

Insurance costs mainly include worker’s compensation insurance for the District. The District also carries 
some surety in addition to worker’s compensation and estimates an annual expense of $3,500 for 
FY21/22. Insurance costs have been increasing in recent times. This rate study uses an annual increase of 
3% for all insurance expenditures. 

3.2.7. Maintenance and Repairs 

Sewer system maintenance and repairs include costs associated with the maintenance and repair of 
equipment at the WWTP and the sewer collection system. TPUD pays external contractors when repairs 
and maintenance needs arise. Plant maintenance has been increasing in the last few years. FY 2021/22 is 
expected to have approximately $19,036 in annual expenditures. This figure has been used in this rate 
study to forecast future plant maintenance expenditures using a 3% annual increase.  

3.2.8. Professional Services 

Professional services expenditures include the costs of preparing the annual audit for the District, legal 
counsel fees, and engineering consulting fees. The annual cost is $27,690 and is projected to increase at 
3% annually. 

3.2.9. Plant Operations 

Plant Operations include all the expenditures associated with operating the plant, including contract 
operator wages and water quality sampling costs. Plant operations are expected to be $25,900 for FY 
2021/22. Plant operations are forecasted at 3% increase annually.  

3.2.10. Street Sweeping 

Street Sweeping expenditures are incurred after a wet weather event to keep the leaves and runoff debris 
from reaching the sewer lines. This is budgeted at a constant rate of $2,000 each year for the next five 
years.  
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3.2.11. Utilities 

Utility expenditures include primarily the cost of electricity at the WWTP. The amount of electricity used, 
and the cost of the electricity has been fairly consistent in the last few years. This rate study uses the 
forecast for FY 2021/22 as the base figure and projects utility expenditures using a 3% annual increase.  

3.2.12. Bad Debt/ foreclosures 

Bad Debt and foreclosures result when sewer customers do not pay their bills or move out of the District 
without notifying the District and settling their past dues.  A sum of $600 per year is estimated toward 
bad debt write off and account foreclosure expenditure in this study. 

3.2.13. Depreciation 

The District has been using a straight-line depreciation for all capital assets including the land owned by 
the District, the sewer plant, and the pumps, etc. Depreciation is estimated to be $33,226 for FY 21/22 
based on the previous years’ average. This study assumes that the book value of TPUD’s assets will reduce 
by the same amount over the next five years. 

3.2.14. Water contract conversion fee 

Currently, the district has a 4-year repayment agreement with USBR for the California Water Project for 
an amount of $3,150 a year which ends in FY 23/24. This repayment amount remains constant until the 
final payment in 2024. 

Table 3-1 shows the current and projected expenses for TPUD’s operating and non-operating expenses. 

Table 3-1 TPUD Current and Projected Expenses 
 Expense FY 2021/22 FY 2022/23 FY 2023/24 FY 2024/25 FY 2025/26 

Operating Expenses 
Payroll Expenses $25,502  $27,287  $29,197  $31,241  $33,428  
Contract Labor $2,500  $2,625  $2,756  $2,894  $3,039  
Water Purchases $7,000  $7,210  $7,426  $7,649  $7,879  
General and Administrative expenses $6,090  $6,273  $6,461  $6,655  $6,854  
Fees $14,206  $14,632  $15,071  $15,523  $15,989  
Insurance $3,500  $3,605  $3,713  $3,825  $3,939  
Maintenance and Repairs $19,036  $19,607  $20,195  $20,801  $21,425  
Professional Services $28,207  $29,053  $29,925  $30,823  $31,747  
Sewer Plant Operations $25,637  $26,406  $27,198  $28,014  $28,855  
Street Sweeping $2,000  $2,000  $2,000  $2,000  $2,000  
Utilities $16,887  $17,394  $17,915  $18,453  $19,006  
Bad Debt/Foreclosures etc. $600  $600  $600  $600  $600  
Depreciation $33,226  $33,226  $33,226  $33,226  $33,226  

Non-Operating Expenses 
Interest Expense      
Loss on disposition of capital assets      
Water Contract Conversion Fee  $3,150   $3,150   $3,150   $0  $0 

Total Expenses $187,541  $193,068  $198,835  $201,704  $207,987  
 



Tranquillity Public Utility District 
Sewer Rate Study 

Section 4 – Sewer Service Revenue 

15 

SECTION 4 - SEWER SERVICE REVENUE 

4.1. Introduction 
This Section provides a projection of sewer utility revenues utilizing present rates and the estimated 
number of accounts. In general, this process involves developing projections for each of the revenue 
generating categories. Revenue generating categories include use of money and property, service charges 
and connection fees.  

Projecting revenues requires projecting the number of units for each customer group. The number of units 
for each customer group is then multiplied by the applicable current service rates and connection fees. 
This method of independently calculating revenues assures the projected revenues used within the 
analysis tie to the projected billing units.  

4.2. Existing Sewer Rates 
The current sewer rate of $25.00 per month per EDU was adopted in June 2011. A wastewater rate of 
$25.00 and a connection fee of $475.00 is used in this rate study to project revenues. 

4.3. Historical Revenues 
TPUD’s revenue for sewer service consists primarily of monthly service charges. Other potential revenue 
sources include water sales and property taxes. Some rental and interest income is also present. The 
sewer revenues for FY 2016/17 through FY 2020/21 are summarized in Table 4-1. 

Table 4-1 Historical Sewer Revenue 
Revenue Type FY 2016/17 FY 2017/18 FY 2018/19 FY 2019/20 FY 2020/21 

Sewer Service Fees $ 98,374 $ 98,564 $ 104,195 $ 97,948 $ 90,000 

Property Taxes $ 24,889 $ 25,437 $ 26,814 $ 26,497 $ 24,500 

Water Sales $ 3,713 $ 4,680 $ 6,760 $ 5,785 $ 6,890 

Other $ 7,029 $ 9,152 $ 29,976 $ 7,335 $ 6,000 

Total Revenue $ 134,005 $ 137,833 $ 167,745 $ 137,565 $ 127,390 

According to Table 4-1, service charges account for most of the total revenue for sewer services. Property 
taxes from the County of Fresno and income from water sales are also a major contributor to its revenue. 

4.3.1. Service Charges 

Projected wastewater flows are directly related to the projected number of connections. The District is 
limited by its sewer plant capacity to add new connections. The growth in the community has been 
stagnant and it is hard to predict the number of connections that will be added to the system in the next 
few years. For purposes of projecting revenues for the wastewater enterprise fund, it is assumed that the 
number of accounts will remain constant through the 5-year projection. Currently, TPUD has 232 total 
sewer connections corresponding to 326.3 Equivalent Dwelling Units (EDUs). Table 4-2 shows the 
projected number of accounts through FY 2025/26. 
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Table 4-2 Projected Sewer Connections  
Connection Status FY 2021/22 FY 2022/23 FY2023/24 FY2024/25 FY2025/26 

Active Connections 232 232 232 232 232 

Corresponding EDUs 326.3 326.3 326.3 326.3 326.3 

Projected EDUs  326.3 326.3 326.3 326.3 326.3 

Table 4-3 shows the projected revenues from sewer service charges through FY 2025/26. The projected 
sewer revenues were calculated by multiplying the number of projected EDUs by the corresponding 
monthly sewer rate per EDU. This study assumes that the sewer rate stays constant for the projected 
years. 

Table 4-3 Projected Sewer Service Revenue 
Parameter FY2021/22 FY2022/23 FY2023/24 FY2024/25 FY2025/26 

Sewer Rate $25.00  $25.00  $25.00  $25.00  $25.00  

EDUs 326.3 326.3 326.3 326.3 326.3 

Sewer Services Revenue ($/yr.) $97,890  $97,890  $97,890  $97,890 $97,890 

 

4.3.2. Rental Income 

TPUD rents out farmland and collects rent on it for an amount of $4000 a year. The District projects an 
increase in rental revenue from adding solar panels to the property but it is unknown when the project 
will commence. Hence this study estimates no change in the $4,000 rental income for the next 5 years.  

4.3.3. Property Taxes 

A portion of Fresno county property taxes are deposited into TPUD’s Fresno county bank account each 
year. Revenue from property taxes is estimated at $26,500 in FY 21/22. This study assumes the same 
revenue from property taxes for the next 5 years.  

4.3.4. Water Sales 

The District receives some income in the form of sale of water to farmers renting the farmland. The income 
is highly variable depending on the amount and type of water sold.  The average revenue from the sale of 
water in the last four years has been $5,234 and it is assumed to bring revenue at the same rate for the 
next 5 years.  

4.3.5.  New Connection Fees 

Sewer development fees (also referred to as connection fees) are required for all new construction that 
requires a sewer connection. The District charges a fee of $475.00 per new connection. TPUD is not 
anticipating any new housing development resulting in added connections; hence the new connection 
fees will not be included in calculating revenue projections.  
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4.4. Summary of Revenues 
Based on the revenue projections presented in this Section, Tables 4-4 shows a summary of the projected 
sewer service revenues. Sewer service revenues consist mainly of service charges and Fresno county 
property taxes.  

Table 4-4 Projected Sewer Revenue 

Revenue Type FY2021/22 FY2022/23 FY2023/24 FY2024/25 FY2025/26 

Sewer Service Fees  $     97,890  $     97,890  $    97,890  $    97,890  $    97,890 
Property Taxes  $     26,500 $     26,500 $     26,500 $     26,500 $     26,500 

Water Sales  $       5,234 $       5,234 $       5,234 $       5,234 $       5,234 

Rental Income  $       4,000  $       4,000  $      4,000  $      4,000  $      4,000 
Other  $       3,222  $       3,222  $      3,222  $      3,222  $      3,222 

Total Revenue  $136,846  $136,846  $136,846  $136,846  $136,846 

Comparing Table 4-4 with Table 3-1 presented earlier, sewer service revenue is not sufficient to cover the 
projected expenses for FY’s 2021/22 through 2025/26. In order to maintain adequate sewer service, rate 
adjustments will be required.  
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SECTION 5 - PROPOSED SEWER RATES 

5.1. Introduction 
Prudent rate administration dictates that several criteria must be considered when setting or adjusting 
utility rates. Some of these rate setting criteria are listed below: 

• Rates should be easy to understand from the customer’s perspective.
• Rates should be easy for the utility to administer.
• Rates should consider the customer’s ability to pay.

TPUD’s rate structure uses a rate of $25.00 per EDU for all customers. Utility bills are easy to produce and 
administer. As seen in section 2.3, although TPUD is considered an SDAC, sewer rates remain below the 
affordability threshold.  

5.2. Expenses vs. Revenue Comparison 
Based on the analysis and projections of revenue requirements (expenses) and revenues from service 
charges, this section provides a comparison of the projected expenses and revenues. Sewer utility funds 
are self-supporting enterprise funds. Thus, the projected revenue from user fees should meet at minimum 
the projected requirements to meet O&M expenses.  

Table 5-1 provides a comparison of the projected revenue requirements (expenses) described in Section 
3 and the projected sewer service revenues using existing rates as presented in Section 4.  

Table 5-1 Expenses vs Revenue 
Parameter FY2021/22 FY2022/23 FY2023/24 FY2024/25 FY2025/26 

Projected Expenses $187,541 $193,068 $198,835 $201,704 $207,987 

Projected Revenue $136,846 $136,846 $136,846 $136,846 $136,846 

Excess/(Deficit) ($50,695) ($56,222) ($61,989) ($64,857) ($71,141) 

From Table 5-1 it can be observed that the current sewer service revenue will not be sufficient to fund 
the projected expenses. In order to ensure that the reserve fund retains a net positive balance, the sewer 
service rates must be increased.  

5.3. Proposed Sewer Rates 
TPUD’s existing rate structure is based on a flat monthly rate. From Table 5-1, the deficit required to fund 
projected expenses can be observed. In order to fund the deficit, the sewer service charge must be 
increased. Table 5-2 below displays the new proposed flat monthly sewer rate.  
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Table 5-2 New Proposed Sewer Service Rate 
Parameter FY2021/22 FY2022/23 FY2023/24 FY2024/25 FY2025/26 

Deficit ($50,695) ($56,222) ($61,989) ($64,857) ($71,141) 

Rate Increase to Fund Deficit $12.95 $14.36 $15.83 $16.56 $18.17 

Current Projected Rate $25.00 $25.00 $25.00 $25.00 $25.00 

New Proposed Rate $37.95 $39.36 $40.83 $41.56 $43.17 

Rate Increase 51.8% 3.7% 3.7% 1.8% 3.9% 

5.4.  Recommendations 
The proposed sewer rates are within the affordability thresholds recommended by the public agencies 
listed in Table 2-3. Assuming an average affordability threshold of 1.5% of Median Household Income, the 
affordability limit for Tranquillity residents would be $45.12 per month. The sewer rates proposed in this 
study are well within that amount. Figure 5-1 shows the proposed sewer rates against the affordability 
limit for Tranquillity.  

Figure 5-1 Affordability Check 

This completes the analysis for TPUD’s sewer services. The existing rates must be increased to generate 
enough revenues to adequately fund the TPUD’s sewer services through FY 2025/26. The sewer rate 
analysis, as developed, is based on estimates and projections of future costs, anticipated customer 
consumption and events. As those future costs, customer consumption and events vary from the 
projections contained herein, the District may need to adjust their rates in the future to reflect any 
significant differences between the projections contained herein and the actual expenses incurred.  

Given that, TPUD should closely monitor their revenues, expenses and capital plans against this study to 
determine in a timely manner any significant variances and then take appropriate management and Board 
of Directors action to reconcile any major differences. 
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SECTION 6 - RATE INCREASE PROCESS 

6.1. Proposition 218 
Proposition 218, the “Right to Vote on Taxes Act”, was approved by California voters in November 1996 
and is codified as Articles XIIIC and XIIID of the California Constitution. Proposition 218 establishes 
requirements for imposing or increasing property related taxes, assessments, fees and charges. For many 
years, there was no legal consensus on whether water and sewer rates met the definition of 
“property related fees”. In July 2007, the California Supreme Court essentially confirmed that Proposition 
218 applies to water rates. The prevailing legal consensus is that Proposition 218 also applies to 
wastewater rates. 

Proposition 218 establishes certain procedural requirements for adopting rate increases. 
These requirements include: 

• Noticing Requirement: The District must mail a notice of proposed rate increases to all affected
property owners. The notice must specify the basis of the fee, the reason for the fee, and the
date/time/location of a public rate hearing at which the proposed rates will be
considered/adopted.

• Public Hearing: The District must hold a public hearing prior to adopting the proposed rate
increases. The public hearing must be held not less than 45 days after the required notices are
mailed.

• Rate Increases Subject to Majority Protest: At the public hearing, the proposed rate increases
are subject to majority protest. If more than 50% of affected property owners submit written
protests against the proposed rate increases, the increases cannot be adopted.

Proposition 218 also established a number of substantive requirements that are generally deemed to 
apply to utility service charges, including: 

• Cost of Service - Revenues derived from the fee or charge cannot exceed the funds required to
provide the service. In essence, fees cannot exceed the “cost of service”.

• Intended Purpose - Revenues derived from the fee or charge can only be used for the purpose
for which the fee was imposed.

• Proportional Cost Recovery - The amount of the fee or charge levied on any customer shall not
exceed the proportional cost of service attributable to that customer.

• No fee or charge may be imposed for a service unless that service is used by, or immediately
available to, the owner of the property. Standby charges shall be classified as “assessments”
which are governed by Article 13D Section 4.

Proposition 218 requires that the District ensure that its wastewater rates reasonably reflect the cost of 
providing service to each customer. It is our opinion that the proposed rates can recover costs for 
operations, capital needs, debt service, administration, as well as costs related to the prudent long-term 
operational or financial management of the utility enterprise, such as maintaining adequate fund reserves 
and planning for contingencies. While Proposition 218 places a number of limitations on the District’s 
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rates, we believe that TPUD retains substantial latitude to determine actual utility charges provided they 
do not exceed the cost of providing service. 

6.2. AB3030 
AB3030, which added Section 53756 to the California Government Code, went into effect on January 1, 
2009. The new code clarifies that agencies that provide water, sewer, or refuse collection service may 
authorize a) automatic rate adjustments for inflation, and/or b) automatic rate pass-throughs for 
wholesale water charge increases. Pursuant to AB3030, these automatic increases cannot exceed five 
years and must be clearly defined in the Prop. 218 notice, such as by a formula explaining how the 
adjustment will be calculated. Additionally, notice of any automatic increase must be sent to ratepayers 
at least 30 days prior to implementation. If applicable, the District should consult with its legal counsel to 
ensure compliance with all legal requirements including AB3030. 
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INDEPENDENT AUDITOR' S REPORT

Board of Directors
Tranquillity Public Utility District
Tranquillity, California

3148 Willow Avenue, Suite  102
Clovis, California 93612-4739

(559)  291-0277  .  FAX (559)  291-6411

We  have  audited  the  accompanying  statement  of net  position  of Tranquillity  Public  Utility
District  (the  "District")  as  of  and  for  the  year  ended  June  30,  2018,  and  the  related  statement  of
revenues,   expenses   and   changes   in   net   position,   and   cash   flows.      The   prior  year   comparative
information has been derived  from the financial statements of the District for the year ended June 30,
2017  and  in our report dated  January  8,  2018,  we expressed an unqualified opinion on those financial
statements.

Management's Responsibility for the Financial Statements

Management   is   responsible   for   the   preparation   and   fair   presentation   of  these   financial
statements   in   accordance   with   accounting  principles   generally   accepted   in  the   United   States   of
America;  this  includes the design,  implementation,  and maintenance of internal  control  relevant to the

preparation  and  fair  presentation  of financial  statements  that  are  free  from  material  misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial  statements based on our audit.   We
conducted  our audit  in  accordance  with  auditing  standards  generally  accepted  in  the  United  States  of
America  and  the   State  Controller's  Minimum  Audit  Requirements  for  California  Special  Districts.
Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about
whether the financial statements are free from material misstatement.

An  audit  involves  performing  procedures  to  obtain  audit  evidence  about  the  amounts  and
disclosures  in  the  financial  statements.    The  procedures  selected  depend  on  the  auditor's judgment,
including the assessment of the risks of material misstatement of the financial  statements, whether due
to fraud or error.   In making those risk assessments, the auditor considers internal control relevant to the
District's   preparation   and   fair   presentation   of  the   financial   statements   in   order  to   design   audit

procedures that are appropriate in the circumstances,  but not for the purpose of expressing an opinion
on the  effectiveness  of the  District's  internal  control.   Accordingly,  we  express  no  such  opinion.   An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.
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Tranquillity Public Utility District

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Tranquillity Public Utility District as of June 30, 2018, and the changes in
financial  position  and  cash  flows  thereof  for  the  year  then  ended  in  accordance  with  accounting
principles generally accepted in the United States of America as well as accounting systems prescribed
by the State Controller's Office and state regulations governing special districts.

Other Matters

Management   has   omitted   the   Management's   Discussion   and   Analysis   that   accounting
principles generally accepted in the United States of America requires to be presented to supplement the
basic  flnancial   statements.     Such  missing  information,  although  not  a  part  of  the  basic  financial
statements,  is  required  by  the  Governmental  Accounting  Standards  Board,  who  considers  it  to  be  an
essential   part  of  financial   reporting   for   placing  the   basic   financial   statements   in   an   appropriate
operational,  economic,  or  historical  context.     Our  opinion  on  the  basic  financial  statements  is  not
affected by this missing information.

ScbepA¢h,Sanapz]orr`dFlbjlpli3gn,ZCP
Clovis, California
April 4, 2019
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TRANOUILLITY PUBLIC UTILITY DISTRICT

STATEMENT OF NET POSITION

(Prior Year Data for Comparison Purposes Only)

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable
Interest receivable
Prepaids

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS:
Capital assets, not being depreciated
Other capital assets, net of accumulated depreciation

Other assets:
Deposits

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES AND NET POSITION

CURRENT LIABILTIIES:
Accounts payable
Unearned revenue
Interest payable
Current portion of long-term debt

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILTIIES :
Long-term debt, net of current portion

TOTAL LIABILITIES

NET POSITION:
Invested in capital assets, net of related debt
Unrestricted

TOTAL LIABILITIES AND NET POSITION

June 30,

$172,255
17,966

770
5.250

196,241

$193,818

16,568

5.375
215,761

98,980                          98,980
284`238                          306`368
383,218                         405,348

5.434                              5.434
388`652                          410.782

$584,893                     $626,543

$     6,220
3,341

250
6.8QQ

16,61  1

$     9,525
4,3 51

375

_       6,700
20,951

7.400                            14.20P

24,011 35,151

369,018                         384,448
191.864                          206,944

560,882                          591.392

$5 84,893.                        .$626,543..

See independent auditor's report and notes to financial statements.
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TRANOUILLITY PUBLIC UTILITY DISTRICT

STATEMENT OF REVENUES. EXPENSES. AND CHANGES IN NET POSITION

(Prior Year Data for Comparison Purposes Only)

OPERATING REVENUES :
Sewer service fees
Water sales
Permit and connection fees

OPERATING EXPENSES:
Contract labor
Water purchases
Computers and software
Fees
Insurance
Maintenance and repairs
Postage
Professional services
Sewer plan operations
Street sweeping
Utilities
Miscellaneous
Bad debt
Depreciation

TOTAL EXPENSES

NET OPERATING LOSS

NON-OPERATING REVENUES (EXPENSES):
Interest income
Rental income
Property taxes
Interest expense
Loss on disposition of capital assets

CHANGE IN NET POSITION

NET POSITION, beginning of year

NET POSITION, end of year

Years Ended June 3

$   98,564
4,680
I.350

$   98,374
3,713

104,594                          102,087

23,750                           23,200
66                                     195

1,307                                   1,471

17gl92                                 17,102

828                                   885
7,566                          42,057
1,228

35,261
25,500

18,125

1,837

375
34.51_3_

167,548

1,225

22,715
24,605

I,300
17,564

I,4 19

34.203
187,941

(62,954)                       (85,854)

3,802                             3,029
4,000                            4,000

25,437                          24,889

(795)                             (1,125)

(1,20P)
32,444                          29,593

(30,510)                         (56,261)

... 591.392                         _647.65±

$560,882                      $591,392

See independent auditor's report and notes to financial statements.
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TRANQUILLITY PUBLIC UTILITY DISTRICT

STATEMENT OF CASH FLOWS
Increase (Decrease) in Cash

(Prior Year Data for Comparison Purposes Only)

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from service fees, water sales, and related activities
Payments to vendors
Payments to contract labor

Net cash used by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisition of property and equipment
Investment incoine
Rental income

Net cash provided (used) by investing activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Property taxes

Net cash provided by non-capital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES :

Interest payments on debt borrowings
Principal payments on debt borrowings
Prepayment on debt borrowings

Net cash used by financing activities

Net decrease in cash and cash equivalents

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

RECONCILIATION OF NET OPERATING LOSS TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:

Net operating loss
Adjustments to reconcile operating loss to net cash

provided by operating activities:
Depreciation
Changes in assets and liabilities:

Accounts receivable
Accounts payable
Unearned revenue

Net cash used by operating activities

Years Ended June 30,

$  102,186

(112,590)
(23.750)
(34.154)

(12,383)
3,032
4.000

(5.351)

$  102,169

(124,916)
_     (23.200)

(45.947)

3,029
4.000
7.029

25.437                           24`889
25.437                          24,882

(545)                            (750)
(1,700)                          (1,600)
(5`250)                           (5.375)
(7.495)             LZ]Z2±)

(21,563)                        (21,754)

193.818                          __   215,5:Z2

$  172,255                   SJ_93,§l£

S   (62,954)                 S   (85,854)

34,513                           34,203

(1,398)                           (1,254)

(3,305)                          5,622
(1.010)                                1.336

SJ341±±)             S145J24Z)

See independent auditor's report and notes to financial statements.
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TRANOUILLITY PUBLIC UTILITY DISTRICT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30. 2018

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIES

Reporting Entitv

The  Tranquillity  Public  Utility  District  (the  "District")  was  formed  in  1947  pursuant  to  Section
15501-18055  of the  Public  Utilities  Code.    The  District  is  approximately  157  acres  in  size  and  provides
wastewater and treatment and  storm drainage  services to the  community of Tranquillity,  California.   The
District is administered by an elected three member Board of Directors.   The District owns  its wastewater
collection and treatment system which includes sewer mains, pumps, and the treatment plant.   The District
contracts with PG&E for street light maintenance.

Measurement Focus and Basis of Accounting

The accompanying financial statements have been presented on the accrual basis of accounting.

Revenues   are  recorded  when   earned   and  expenses   are  recorded  when   a  liability   is   incurred,
regardless  of the  timing  of related  cash  flows.    Property taxes  are  recognized  as  revenue  in  the  year  for
which  they  are  levied.     Grants  and  similar  items  are  recognized  as  revenue  as  soon  as  all  eligibility
requirement imposed by the provider have been met.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in  the  United  States  of America requires  management to  make  estimates  and  assumptions  that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.  Actual
results could differ from those estimates.

Income Taxes

As  a  governmental  agency,  the  District  is  exempt  from  both  federal  income  taxes  and  California
state franchise taxes.

_Cash and Cash Ec.iuivalents

For  purposes  of the  statement  of cash  flows,  the  District  considers  short  term  and  highly  liquid
investments with an initial maturity of three months or less to be cash equivalents.

Accounts Receivable

The   District   does   not   anticipate   any   material   write-off  of  bad   debts   and   therefore,   has   not
established an "allowance for bad debts" on the balance sheet at June 30, 2018.

6
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TRANOUILLITY PUBLIC UTILITY DISTRICT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30` 2018
(continuedl

CaDital Assets

Capital  assets,  which  include  property  and  equipment,  are  defined  by the  District  as  assets  with
estimated  useful  lives  of more than  one  year.    All  such  assets  are  recorded  at cost or estimated  historical
costs.   Donated assets are recorded at estimated fair market value at the date donated.   The cost of normal
maintenance  and  repairs  that  do  not  add to the  value of the assets  or materially  extend  asset  lives  are  not
capitalized.  The District does not have a policy for capitalizing assets above a certain amount.

Property  and  equipment  is  depreciated  over  the  estimated  useful   lives  using  the  straight-line
method.   Estimated useful lives are as follows:

Equipment
Sewer and plant
Improvements
Storm drainage

Net Position

4-1 0 years
40 years

25-40 years
25-40 years

Net position  presents the  difference  between  assets  and  liabilities  in  the  statement of net  position.
/;7ves/me;7/ I.#  Capztfl/ ,4ssers  describes  the  portion  of net  position  which  is  represented  by the  current net
book value of the District's  capital  assets,  less the  outstanding balance of any debt issued to finance these
assets.    U#resgivj.c/cd describes the portion of net position which is not restricted as to use.

Classiflcation of Revenues

The  District  has  classified  its  revenue  as  either  operating  or  non-operating  revenues.     Certain
significant revenue  streams  relied  upon  for operations  are  recorded  as  non-operating  revenues,  as  deflned
by GASB Statement 34 including investment income.  Revenues and expense are classified according to the
following criteria:

Operating  revenues:    Operating  revenues  include  activities  that  have  the  characteristics  of
exchange transactions, such as service fees, sewer plant operations and administration costs.

Non-operating    revenues:        Non-operating    revenues    include    activities    that    have    the
characteristics  of non  exchange  transactions  and  other  revenue  sources  described  in  GASB
Statement  34   such  as   investment  income,   rental   income,   intergovernmental  revenue  and
interest expense.

Comparative Data

Selected  information  regarding  the  prior  year  has  been  included  in  the  accompanying  financial
statements,    This  information  has  been  included  for comparison  purposes  only  and  does  not  represent  a
complete  presentation  in  accordance  with  generally  accepted  accounting  principles.    Accordingly,  such
information should be read in conjunction with the prior year financial statements from which this data was
derived.

7
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TRANQUILLITY PUBLIC UTILITY DISTRICT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNIE 3 0. 2018
(continued)

NOTE 2 - CASH AND INVESTMENTS

The carrying amount of cash and investments at June 30, 2018 is as follows:

Cash deposits with financial institutions
External Investment Pool -Fresno County

Treasury Investment Pool

$     6,822

165`4_3_3_

$172.255

Investments Authorized by the California Government Code

The   District  does   not  have  an   investment  policy  independent  of  what   is   allowed  under  the
California Government Code.

The table below identifies the investment types that are authorized for the District by the California
Government Code.   The table also identifies certain provisions of the Code that addresses interest rate risk,
credit risk, and concentration of credit risk.

Authorized
Investment T

Local Agency Bonds
U.S. Treasury Obligations
U.S. Agency Securities
Banker's Acceptances
Commercial Paper
Negotiable Certificates of Deposit
Non-negotiable Certificates of Deposit
Repurchase Agreements
Reverse Repurchase Agreements
Medium-Term Notes
Mutual Funds
Money Market Mutual Funds
Mortgage Pass-through Securities
County Pooled Investment Funds

Maximum
Maturity

5 years
5 years
5 years

180 days
270 days
5 years
5 years
I  year

Maximum                      Maximum
Percentage                      Investment
of portfolio

None
None
None
40%
25%
30%
None
None

92 days               20% of base value
5 years

N/A
N/A

5 years
N/A

Local Agency Investment Fund (LAIF)               N/A
JPA Pools (other investment pools)                       N/A

30%
20%
20%
20%
None
None
None

in One lssuer

The  Fresno  County  Treasury  Investment  Pool  Statement  of Investment  Policy  is  more  stringent
than the California Government Code.  As of June 30, 2018, the Investment Pool portfolio complied with its
Statement of Investment Policy.

8
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TRANQUILLITY PUBLIC UTILITY DISTRICT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 3 0. 2018
(continued)

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value
of an investment.   Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to changes in market interest rates.   As of year end, the weighted average maturity of the investments
contained  in the  Fresno  County Treasury Investment Pool  is 2.2 years.   32.4%  matures within  12  months,
32.3% between  1  and 3 years, and 35.4% matures between 3  and 5 years.

Disclosures Relating to Credit Risk

Generally,  credit risk  is the risk that an  issuer of an  investment will  not fulflll  its obligation to the
holder  of the  investment.    This  is  measured  by  the  assignment  of a  rating  by  a  nationally  recognized
statistical  rating  organization.     The  Fresno  County  Treasury  Investment  Pool  does  not  have  a  rating

provided by a nationally recognized statistical rating organization.   However, the assets of the portfolio held
by the pool as of June 30, 2018, had an average dollar weighted quality rating of "AA+."

Concentration of Credit Risk

There are no investments in any one issuer that represents 5% or more of total District investments.

Custodial Credit Risk

Custodial credit rz.s4 for deposits is the risk that,  in the event of the failure of a depository financial
institution,  a  government  will  not  be  able  to  recover  its  deposits  or  will  not  be  able  to  recover  collateral
securities that are in the possession of an outside party.   The California Government Code does not contain
legal or policy requirements that would limit the exposure to custodial credit risk for deposits, other than the
following  provisions  for  deposits:     The  California  Government  Code  requires  that  financial  institution
secure deposits made by the state or local government units by pledging securities in an undivided collateral

pool  held  by  a  depository  regulated  under  state  law  (unless  so  waived  by  the  governmental  unit).    The
market value  of the  pledged  securities  in  the  collateral  pool  must equal  at  least  110%  of the total  amount
deposited by the public agencies.   California laws also allow financial institutions to secure district deposits
by pledging the first trust deed mortgage notes having a value of 150% of the secured public deposits.

As of June 30, 2018, none of the District's deposits were in excess of FDIC limits.

Custodial  credit  risk  does  not  apply  to  a  local  government's  indirect  investment  in  securities
through  the  use  of mutual  funds  or  government  investment  pools  (such  as  the  Fresno  County  Treasury
Investment Pool).

9
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TRANOUILLITY PUBLIC UTILITY DISTRICT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30. 2018
(continued)

Investments in Fresno County Treasury Investment Pool

The  District  is  a  voluntary  participant  in  the  Fresno  County  Treasury  Investment  Pool  that  is
regulated by the California Government Code under the oversight of the Auditor-Controller/Treasurer-Tax
Collector  of Fresno  County.    The  fair  value  of the  District's  investments  in  this  pool  is  reported  in  the
accompanying  financial  statements  at  amounts  based  upon  the  Districts  pro-rata  share  of the  fair  value

provided by the Treasury Investment Pool for the entire Treasury Investment Pool portfolio (in relation to
the  amortized  cost  of that  portfolio).    The  balance  available  for  withdrawal  is  based  on  the  accounting
records maintained by the Treasury Investment Pool, which are recorded on an amortized cost basis.

NOTE 3 -CAPITAL ASSETS

Capital activity for the year ended June 30, 2018 was as follows:

Beginning
Balance Increases               Decreases

Ending
Balance

Capital assets, not being depreciated:
Land

Capital assets, being depreciated:
Structures and improvements
Storm drainage system
Sewer plant
Lincoln-Amador sewer
Operating equipinent
Anthony Street sewer

Total capital assets being depreciated

Less:   Accumulated depreciation for:
Structures and improvements
Storm drainage system
Sewer plant
Lincoln-Amador sewer
Operating equipment
Anthony Street sewer

Total accumulated depreciation

$        98.980
98i980

129,460
469,059
618,002
139,423

33,828 12,383
161.611

1,551`383                        12,383

(129,460)
(389,385)                  (9,200)
(575,809)                   (2,688)
(123,031)                 (15,099)

(16,893)                   (3,486)(10.437)      -)
(1`245.015)                  (34.513)

Total capital assets, being depreciated, net                  306.36S              +22. I 30)

Business-type capital assets, net                                $     405.348              S(22.130)

10
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S       q8.Lqu
98.980

129,460
469,059
618,002
139,423
46,21  1

161.611

I.563.766

(129,460)
(398,585)
(578,497)
(138,130)

(20,379)
(14.477)

(1.279`528)

J8J.338

$      383.2_!£
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TRANQUILLITY PUBLIC UTILITY DISTRICT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30. 2018
(continued1

NOTE 4 - LONG-TERM LIABILITIES

Changes in long-term liability activity for the year ended June 30, 2018 was as follows:

Classification

Beginning
Balance             Additions           Reductions

1979 Sewer Revenue Bonds                $15,000               S

198l  Improvement Bonds                          5`900

$20,900

1979 Sewer Revenue Bonds

S

Ending
Balance

$5,000                  Slo,000

-          4.200
se           $ 14.200

Due in
Due in             More Than

One Year           One Year

$5,000                    $5,000

Irm-
•+ (, ,8.! !(.I                        i_7L,3!'J!

On July  15,1979, the District issued $100,000 of Sewer Revenue Bonds to finance the construction
of sewer facilities.   The bonds bear interest at 5% which is payable on July  15 and January  15  of each year.
Principal  payments  are  payable  on  July  15  of each  year.   The  final  payment on the bonds  is  due July  15,
2019.  Annual debt service requirements to maturity for the bonds are as follows:

Year Endin June 30,

2019

2020
$   5,000

5.000

_S1':).,'..)qu

Interest

rm

Total

$   5,375
5.125

$10,5Q_0_

11
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TRANOUILLITY PUBLIC UTILITY DISTRICT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30. 2018
(continued`

1981  Improvement Bonds

On  January  21,   1982,  the  District  issued  $33,200  of  Special  Assessment  Bonds  to  finance  the
construction  of sewer  main  extensions.    The  bonds  bear  interest  at  5%,  which  is  payable  on  July  2  and
January 2 of each year.   Principal payments are payable on July 2 of each year.   The final payment on the
bonds is due July 2,  2021.   Installments of principal  and  interest on assessments  levied for the payment of
the bonds are collected on the County tax roll.   Annual debt service requirements to maturity for the bonds
are as follows:

Year Endin June 30,

•t!i+.-I.(.)(.I

Interest

ire

Total

.S,i,,i,i_5-

12
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as §=EES#Ec'A%caoEpk°n&Patte]rson,LLp

INDEPENDEN'LAIJDITOR'SREPORT

Board of Directors
Tranquillify Public Utility District
Tranquillity, California

3148 Willow Avenue, Suite  102
Clovis, California 93612-4739

(559)  291-0277  .  FAX (559)  291~6411

We have audited the accompanying financial statements of Tranquillity Public Utility District
(the  "District")  as  of and  for  the  year  ended  June  30,  2020,  and  the  related  notes  to  the  flnancial
statements as listed in the table of contents.   The prior year comparative information has been derived
from the financial statements of the District fo:r the year ended June 30, 2019 and,  in our report, dated
April 10, 2020, we expressed an unmodified opinion on those financial statements.

Management's Responsibility for the Financjial Statements

Management   is   responsible   for  the   preparation   and   fair   presentation   of  these   financial
statements   in  accordance  with   accounting  principles   generally  accepted   in  the  United   States   of
America; this includes the design,  implemental:ion, and maintenance of intemal control relevant to the
preparation  and  fair  presentation  of financial  statements  that  are  free  from  material  misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility  is  to  express  an  opjinion  on  these financial  statements  based  on  our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the  State Controller's Minimum Audit Requirements  for California Special Districts.
Those  standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about
whether the financial statements are free from material misstatement.

An  audit  involves  performing  procedures  to  obtain  audit  evidence  about  the  amounts  and
disclosures  in  the  financial  statements.    The  |>rocedures  selected  depend  on  the  auditor's judgment,
including the assessment of the risks of materi€Ll misstatement of the financial statements, whether due
to fraud or error.  In making those risk assessm€mts, the auditor considers intemal control relevant to the
District's   preparation   and   fair   presentation   ()f  the   financial   statements   in   order  to   design   audit
procedures that are appropriate in the circumstances,  but not for the purpose of expressing an opinion
on the effectiveness  of the District's  internal  control.   Accordingly,  we express no  such opinion.   An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation df
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.



as  Sampson, Sampson & Patterson, LLP  .  CErmFIED PuBuc Accounrm5

Tranquillity Public Utility District

Opinion

In our opinion, the financial statementsi referred to above present fairly, in all material respects,
the financial position of the Tranquillity Public Utility District as of June 30, 2020, and the changes in
financial  position  and  cash  flows  thereof  fo.r  the  year  then  ended  in  accordance  with  accounting
principles generally accepted in the United States of America as well as accounting systems prescribed
by the State Controller's Office and state regul2itions governing special districts.

Other Matters

Management   has   omitted   the   Management's   Discussion   and   Analysis   that   accounting
principles generally accepted in the United States of America requires to be presented to supplement the
basic  financial  statements.     Such  missing  information,  although  not  a  part  of  the  basic  financial
statements,  is  required  by the  Governmental Accounting  Standards  Board,  who considers  it to be an
essential   part  of  financial   reporting  for  placing  the   basic  financial  statements   in  an  appropriate
operational,  economic,  or  historical  context.    Our  opinion  on  the  basic  financial  statements  is  not
affected by this missing information.

san¥2DGdyi,±&Ram:crg,,`,±cp
Clovis, California
December 30, 2020
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TRANOUILLITY PUBLIC UTILITY DISTRICT

STATEMENT OF NET POSITION

(Prior Year Data for Comparison Purposes OulD

ASBETg

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivab le
Grants receivable
Interest receivable

TOTAL CURRENT ASSETS

NON-CURRENT AS SETS :
Capital assets, not being depreciated
Other capital assets, net of accumulated de|)reciation

Other assets:
Deposits

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES AND NET POSITION

CURRENT LIABILTIIES :
Accounts payable
Unearned revenue
Current portion of long-term debt

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILTIIES :
Long-term debt, net of current portion

TOTAL LIABILITIES

NET POSITION:
Invested in capital assets, net of related debl:
Unrestricted

TOTAL NET POSITION

S121,035
23,326

179,252
636

324,249

98,980
440.190
539,170

5.43_4
544.604

$164,412
20,379
5,244

834
190,869

121,439

__248_.72£
370,235

5.434
375.669

._. _868.852                        i_6.6,53 S

152,949

4,354
3.547

160,850

7, 109

3,107

_          1_.9fJ2

12,116

_9i22l                   ___I_3 `3 3 8_

170,121                              25,454

538,670                        367,835
_...160.0.62                      |L73,242

.i6_.0=8 ,.1+_2                      a.5_'+ I ,0.EL!

See ini]ependent auditor's report and notes to financial statements.
3
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TRANOUILLITY PUBLIC UTILITY DISTRICT

STATEMENT OF REVENUES. EXPENSES. AND CHANGES IN NET POSITION

¢rior Year Data for ComDarison Purooses Onlv)

Years Ended June 30

OPERATING REVENUES :
Sewer service fees
Water sales
Permit and connection fees

TOTAL OPERATING REVENU13S

OPERATING EXPENSES :
Payroll expenses
Contract labor
Water purchases
General and administrative expenses
Fees
Insurance
Maintenance and repairs
Professional services
Sewer plan operations
Utilities
Depreciation

TOTAL OPERATING EXPENSES

NET OPERATING LOSS

NON-OPERATING REVENUES (EXPENSES):
Interest income
Rental income
Property taxes
Water contract conversion fees
Interest expense

TOTAL NON-OPERATING REVENUES (EXPENSES)

CAPITAL CONTRIBUTIONS, Grant revenue{5

CHANGE IN NET POSITION

NET POSITION, beginning of year

NET POSITION, end of year

$   97,948
5,785

$104,195
6,760

275
103,733                          Ill,230

26,081
1,800

2,237
5,837
8,701

1,981

23'907
28,693
27,loo
16,254

_     31_._9J2

174,563

26,326
1,800

2,636
7,001

18,696
2,235
8,510

28,249
25,782
17,568

_ ___   _3 5__._442

174,245

(70,830)                       (63,015)

2,815                              3,242
4,000                          4,000

26,497                          26,814
520                         (12,838)

---         (1ls)                                  (460)
33,714                           20,758

194,764                          22,459

157,648                          (19,798)

i4.1.084                     _._560.882

$69.8, 73 2                   $54Jnog4

See independent auditor's repoil and notes to financial statelnents.
4
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TRANOUILLITY PUBLIC UTILITY DISTRICT

STATFP\4EPIT OF CASII FLOWS
Increase irDecreasel in Cash

(Prior Year Data.for Comparison Purposes C)I+ly)

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from service fees, water sales, and related activities
Payments to vendors
Payments for contract labor and payroll expe:nses

Net cash used by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES :
Investment income
Rental income

Net cash provided (used) by investing activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Property taxes

Net cash provided by non-capital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANC|NG ACTIVITIES :

Capital expenditures
Grant revenues
Interest payments on debt borrowings
Principal payments on debt borrowings

Net cash used by financing activities

Net decrease in cash and cash equivalents

CASH AND CASH EQUIVALENTS, BEGINNIING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

RECONCILIATION OF NET OPERATING LOSS TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:

Net operating loss'Adjustments to reconcile operating loss to net casli

provided by operating activities:
Depreciation
Changes in assets and liabilities:

Accounts receivable
Accounts payable
Unearned revenue

Net cash used by operating activities

Years Ended June 3

$  102,033
( 119.230)

(27.881)
___ f45.078)

3,013

4.000
7.013

26.497
26.4_9LZ

(50,547)
20,756

(118)

$  108,583

(109,788)
(28,I__2_6_)

(29.33_1_)

3,178

4.000
7.178

_   26.814
_26.814

(22,459)
1 7,215

(460)
......     ti.9QQ)                         ._.      (6.aQ9)

__..(31. ,8Q2)                       __.{ 12,5Q4)

(43,377)                        (7,843)

__..164,412                         .172.255

`LP<|11.i5                  S.\.04.,...u.2

S   (70,830)                  S   (63,015)

31,972                         35,442

(2,947)                        (2,413)
(4,520)                             889

._..          1.24Z                          _ ..... I_{2±4)

£±4£fl2fi)             £{22±±±)

See independeiit auditor's report and notes to flnancial statements.
5
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TRANoulLLrrr puBLlc uTILITy DlsTRICT

NOTES TO IFINANC_IAL STATEMENTS

YEAR_ ]3:NDED JUNE 30. 2020

NO'IE I - SUMMARY 0F SIGNIFICANT ACCOINTING POLICIES

Resorting Entity

The  Tranquillfty Public  Utilfty District (the  `CDistrict")  was  formed  in  1947  pursuant to  Section
15501-18055  of the Public Utilities Code.   The District is  approximately  157  acres  in  size  and  provides
wastewater and treafroent and storm drainage services to the community of Tranquillity, California.   The
District is administered dy an elected three member Board of Directors.   The District owns its wastewater
collection and treatment system which includes sewer mains, pumps. and the treatment plant.  The District
contracts with PG&E for street light maintenance.

Mers`nen}qn± Fcrous and Baci8 of Acco_`±±:+_ti!±ng

The accompanying financial statements have been presented on the accrual basis of accounting.

Revenues  are  recorded  when  earned  and  expenses  are  recorded  when  a  liability  i§  incuned,
regardless of the timing of related cash flows.   Property taxes are recognized as  revenue  in the year for
which  they  are  levied.    Grants  and  sinilar  items  are  recognized  as  revenue  as  soon  as  an  eligjbilfty
requirement imposed by the provider have been met.

ELs_eofEstimat_e_s_

Thepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyaccepted
in the United  States of America requhes management to make estimates and assumptions that affist the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financialstatementsandthereportedanountsofrevenuesandexpensesduringtherepordngperiod.Airfual
results could differ from those estimates.

frMaeme TaRE

As a goverrmental  agency, the District is  exempt from  both federal  income taxes and Califomia
state franchise taxes.

H                        B           ri]   quHidRInEritiH

For puxposes  of the  statement of cash flows,  the District considers  short term  and  highly  liquid
inverfuentswithaninitialmaturityofthreemonthsorlesstobecashequivalents.

Affsoupts Rece ivake

The  District  does  not  anticipate  any  material  write-off  of  bed  debts  and  therefore,  has  not
established an "allowance for bad debts" on the balance sheet at June 30, 2020.

6



as  Sampson, Sampson & Patterson, Lur  .  CrmFiED Pusuc AccoiiN"NIt

TRANOUILLITY PUBLIC UTILITY_ DISTRICT

NOTES TO FIINANCIAL STATEMENTS

YEAR E]VI)ED JUNE 30. 2020
(continued)

Canital Assets

Capital  assets,  which  include  property  and  equipment,  are  defined  by the  District as  assets  with
estimated useful  lives of more than one year.   All  such  assets are recorded  at cost or estimated historical
costs.   Donated assets are recorded at estimated fair market value at the date donated.   The cost of normal
maintenance and repairs that do not add to the value of the assets or materially extend asset lives are not
capitalized.  The District does not have a policy for capitalizing assets above a certain amount.

Property  and  equipment  is  depreciated  over  the  estimated  useful   lives  using  the  straight-line
method.  Estimated useful lives are as follows:

Equipment
Sewer and plant
Improvements
Storm drainage

Net Position

4- 1 0 years
40 years

20-40 years
25-40 years

Net position presents the difference between assets and  liabilities  in the statement of net position.
J#ves'fme77/  z.#  Cczpz.Jtz/ .4sseJS  describes  the  portion  of net position which  is  represented  by the  current net
book valLie of the Djstrict's capital assets,  less the outstanding balance of any debt issued to flnance these
assets.    I/#restrz.c/ed describes the portion of n€!t position which is not restricted as to use.

C lassification of Revenues

The  District  has  classified  its  revenile  as  either  operating  or  non-operating  I.evenues.     Certain
significant revenue  streams relied  upon for operations are recorded as non-operating revenues,  as defined
by GASB Statement 34 including investment income.  Revenues and expense are classified according to the
following criteria:

Operating  revenues:    Operating  revenues  include  activities  that  have  the  characteristics  of
exchange transactions, such as service fees, sewer plant operations and administi.ation costs.

Non-operating    revenues:        Non-opel'ating    revenues    include    activities    that    have    the
characteristics  of non-exchange transa(}tions  and  other revenue  sources  described  in  GASB
Statement  34  such  as  investment  income,  rental  income,   intergovernmental  revenue  and
interest expense.

famparative D_aife

Selected  information  regal.ding  the  pri'Ior  year  has  been  included  in  the  accompanying  financial
statements.    This  information  has  been  included  for  comparison  purposes  only  and  does  not  represent  a
complete  presentation  in  accordance  with  generally  accepted  accounting  principles.    Accordingly,  such
information should be read in conjunction with the prior year financial statements from which this data was
derived.
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TRANOUILLITY PUBLIC UTILITY DISTRICT

NOTEs To FrNANCIAL sTATEMENTs

YEAR ENDED JUNE 30. 2020
(continued)

Reclassifications

Certain reclassifications have been macle to the prior year balances to conform with the current year
presentation.

NOTE 2 - CASH AND INVESTMENTS

The calTying amount of cash and investments at June 30, 2020 is as follows:

Cash deposits with financial institutions
Extemal Investment Pool -Fres,no Co`inty
Treasury Investment Pool

$     3,714

117,321

S_12_I.035

Investments Authorized by the california          mment code

The  District  does  not  have  an   investment  policy  independent  of  what  is  allowed  under  the
California Government Code.

The table below identifies the investment types that are authorized for the District by the California
Government Code.   The table also identifie§ certain provisions of the Code that addresses interest rate risk,
credit risk, and concentration of credit risk.

Authorized
Investment T

Maximum
Maturity

¥iii;;f;;iigiii::it;;::c|:n:seepm:eEnojs:tpos.t           i:!2:y:!i;;;:
Money Market Mutual Funds                                          N/A

:oourtn:;gpeo:::i:voe:gEesnetc;:inti;ess                         5 #Ars
Local Agency Investment Fund (LAIF)                        N/A
JPA Pools (other investment pools)                                 N/A

Maximum
Percentage
of portfolio

None
None
None
40%
25%
300/a
None
None

Maximum
Investment

in One Issuer

None
None
None
30%
10%

None
None
None

20°/a of base value                     None
30%
20%
20%
20%
None
None
None

None
10%

None
None
None

Statutory Limit
None

The  Fresno  County  Treasury  lnvestm€;nt  Pool  Statement  of Investment  Policy  is  more  sti-ingent
than the California Government Code.  As of Juno 30, 2020, the Investment Pool I)Ortfolio C0mpned With its
Statement of Investment Policy.

8
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TRANOUILLITY PUBLIC UTILITY DISTRICT

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30. 2020
(continued`

msclosures Relating ,teEn±erest Rate RIsk

Interest rate risk is the risk that chang€;s in market interest rates will adversely affect the fair value
of an investment   Generally. the longer the maturity of an investment, the greater the sensitivity of its fair
value to changes in market interest rates.  As of year end, the weighted average maturity of the investments
contained in the Fresno County Treasury Investment Pool is  1.91  years.   36.6% matures within  12 months,
31.5% between  1  and 3 years, and 31.9% matures between 3 and 5 years.

E2isclosures Relating to Credit Risk

Generally,  credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder  of the  investment.    This  is  measured  by  the  assignment  of a  rating  by  a  nationally  recognized
statistical  rating  organization.     The  Fresno  County  Treasury  Investment  Pool  does  not  have  a  rating
provided by a nationally recognized statistical rating organization.  However, the assets of the portfolio held
by the pool as of June 30, 2020, had an average dollar weighted quality rating of "AA+."

Cinncentration of Credit Risk

There are no investments in any one issuer that represents 5% or inore of total District investments.

Custodial Credit Risk

Custodial credit rJ.Jfr for deposits is the risk that, in the event of the failure of a depository financial
institution,  a  government will  not  be  able to  recover  its  deposits  or will  not  be  able  to  recover collateral
securities that are in the possession of an outsi(le party.   The California Government Code does not contain
legal or policy requirements that would limit the exposure to custodial credit risk for deposits, other than the
following  provisions  for  deposits:    The  California  Government  Code  requires  that  financial  institution
secure deposits made by the state or local government units by pledging securities in an undivided collateral
pool  held  by  a  depository regulated  under  state  law  (unless  so  waived  by the  governmental  unit).    The
market value  of the  pledged  seoul.itie§  in the  colla,teral  pool  must equal  at least  110°/o  of the total  amount
deposited by the public agencies.   California laws also allow financial institutions to secure district deposits
bypledgingthefirsttrustdeedmortgagenotesliavingavalueof150°/oofthesecuredpublicdeposits.

As of June 30, 2020, none of the Districct's depo,sits were in excess of FDIC limits.

Custodial  credit  risk  does  not  apply  to  a  local  govemment's  indirect  investment  in  securities
through  the  use  of mutual  funds  or  governme;nt  investment  pools  (suc,h  as  the  Fresno  County  Treasury
Investment Pool).
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TRANOUILLITY PUBLIC UTILITY DISTRICT

NOTESTOF|NNANCIALSTATEMENTS

TEAR EiunED iuNE 30. 2020
(continued)

Investments in Fresno Countv Treasury Investment Pool

The  District  is  a  voluntary  participant  in  the  Fresno  County  Treasury  Investment  Pool  that  is
regulated by the California Goverrment Code under the oversight Of the AuditorcontrollerITreasurer-Tax
Collector  of Fresno  County.    The  fair value  t)f the  District's  investments  in  this  pool  is  reported  in  the
accompanying  financial  statements  at  amounts  based  upon  the  Districts  pro-rata  share  of the  fair  value
provided by the Treasury Investment Pool for the entire Treasury Investment Pool portfolio (in relation to
the  amortized  cost  of that  portfolio).    The  ba.lance  available  for  withdrawal  is  based  on  the  accounting
records maintained by the Treasury Investment Pool. which are recorded on an amortized cost basis.

NOTE 3 -CAPITAL ASSETS

Capital activity for the year ended June 30, 2020 was as follows:

Beginning
Balance Additions

Retirements/
Adiustments

Ending
Balance

Capital assets, not being depreciated:
Land
Construction in process

Capital assets, being depreciated:
Structures and improvements
Storm drainage system
Sewer plant
Lincoln-Amador sewer
Operating equipment
Anthony Street sewer
Silveria Lift Station Rehabilitation

Total capital assets being depreciated

Less:  Accumulated depreciation for:
Structures and improvements
Storm drainage system
Sewer plant
Lincoln-Amador sewer
Operating equipment
Anthony Street sewer
Silveria Lift Station Rehabilitation

Total accumulated depreciation

$        98,980                S
_         22.459
_       121.439

129,460
469,059
618,002
139,423
46,211

161,61  I

__1]563`766

(129,460)
(407,785)
(606,007)
(130,003)
(23,198)
(18,517)

+1,314`92Q)

6, 143

__217,223_

22_3,3ff

(6,555)
(11,995)

(3,485)
(4,539)
(4,040)

~  _  _   _( 1 _.3Lff)

_    (31.97_2_)

Total capital assets, being depreciated, net         _J4_8.796_             |L2J±24

S
__(2_2.45_9_)

$        98,980

J22`459)               .      98.9&Q

129,460
469,059
618'002
139,423
52,354

161,611

217.22±

_I_.787.132

(129,460)
(414,340)
(618,002)
(133,488)
(2J,J37)
(22,557)

(1.358)
(1.346.942)

Jln` 11)')

Business-typecapitalassets,net                     fi±±B2±±          ±±±±±94           8flae         fr±
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(continued)  .

NOTE 4 - LONG-TERM LIABILITIES

Changes in long-term liability activity fbr the year ended June 30, 2020 was as follows:

Classification

Beginning
Balance

198 I Improvement Bonds                   $  2,400

USER Repayment
Contract  I 4-06-200-353 7A                  12.83.8.

Reductions/            Ending
Additions         Adiustments Balance

S                            Sl,900                 $      500

520
£1£2££        g__         $2±29

12.318

$12±818

Due in
Due in            More Than

One Year           One Year

$    500                S

-ERE
fi3ff         fi9ffl

1981  Improvement Bonds

On  January  21,   1982,  the  District  issued  $33,200  of  Special  Assessment  Bonds  to  finance  the
construction  of sewer  main  extensions,    The  blonds  bear  interest  at  5%,  which  is  payable  on  July  2  and
January 2 of each year.   Principal payments are; payable on July 2 of each year.   The final payment on the
bonds is due July 2, 2021.   Installments of principal and interest on assessments levied for the payment of
the bonds are collected on the County tax roll.   Annual debt service requirements to maturity for the bonds
are as follows:

Year Endin June 30

2021

Interest Total

I±S±LBLu_r_eau_of Reclamation(USER)_RepaxpqutContract14-06-200-3537A

On  December  20,  2018,  the  District  ireceived  a  letter  acknowledging  the  District's  interest  to
conveil from  a water  service  contract to a  rep€Lyment  contract as  outlined  in the  WIIN Act,  Public  Law,
114-322, Section 4011.   Under this section of the WIIN act, the USBR is required to provide an estimate of
the Central Valley Project construction costs allocated to the District.   The USBR cui.rently has estimated
the  District's  unpaid  construction  ccrsts  of S12L318  through  September  30,  2017  and  are  discounted  as
requii.ed by the legislature.   The  District negotiated  a four~year repayment tenn  for this  contract.   Annual

payments of $3,134 are due November  I.   The ilnterest is  .705% based on one half of the 20-year Treasury
rate on November 2, 2020 at 1.41 0/o.

Year Endin Julle 30

$  3,047
3,06,9
3,09'0

3_..u2
_!`R_-3J.a

11

S|_i..8.

Total

$   3,134
3,134

3,134

___2ife
S-12  53-S:
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(continued`

NOTE 5 - C0hA4UNITY DEVELOPMENT I}LOCK GRANT:

On August 23, 2018 the District was awarded a Community Development Block Grant (CDBG) for
the Silveria Ave. Lift Station Rehabilitation project in the amount of $217£23.   Notice of completion was
filed on May 29, 2020 and the outstanding grant revenues receivable for this project at June 30, 2020 were
$179,252.

NOTE 6 -SUBSEOUENT EVENTS:

The  District  has  reviewed  the  results  of the  operations  and  evaluated  subsequent  events  for the
period of time from its year ended Jrme 30, 2020 through the date of the auditor's report.

The   District   has   determined   that   no   adjustments   are   necessary  to   amounts   reponed   in  the
accompanying financial  statements,  and  no  subsequent  events  have  occurred,  the  notice  of which would
require disclosure.
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